B.Com Semester I - Financial Accounting I Question Bank
1. Accounting is known as the
(a) Language of Business
(b) Language of Science
(c) Language of Law
(d) Language of Art
2. GAAP stands for
(a) Generally Accepted Accounting Principles
(b) General Accounting Process
(c) Government Accounting Principles
(d) General Audit Practice
3. Going concern concept assumes business will
(a) Continue
(b) Close
(c) Merge
(d) Liquidate
4. Entity concept separates
(a) Owner and Business
(b) Assets and Liabilities
(c) Income and Expenses
(d) Cash and Bank
5. AS-1 deals with
(a) Accounting Policies
(b) Inventory
(c) Depreciation
(d) Cash Flow
6. Accounting is known as the
(a) Language of Business
(b) Language of Science
(c) Language of Law
(d) Language of Art
7. GAAP stands for
(a) Generally Accepted Accounting Principles
(b) General Accounting Process
(c) Government Accounting Principles
(d) General Audit Practice
8. Going concern concept assumes business will
(a) Continue
(b) Close
(c) Merge
(d) Liquidate
9. Entity concept separates
(a) Owner and Business
(b) Assets and Liabilities
(c) Income and Expenses
(d) Cash and Bank
10. AS-1 deals with
(a) Accounting Policies
(b) Inventory
(c) Depreciation
(d) Cash Flow
11. Accounting is known as the
(a) Language of Business
(b) Language of Science
(c) Language of Law
(d) Language of Art
12. GAAP stands for
(a) Generally Accepted Accounting Principles
(b) General Accounting Process
(c) Government Accounting Principles
(d) General Audit Practice
13. Going concern concept assumes business will
(a) Continue
(b) Close
(c) Merge
(d) Liquidate
14. Entity concept separates
(a) Owner and Business
(b) Assets and Liabilities
(c) Income and Expenses
(d) Cash and Bank
15. AS-1 deals with
(a) Accounting Policies
(b) Inventory
(c) Depreciation
(d) Cash Flow
16. Accounting is known as the
(a) Language of Business
(b) Language of Science
(c) Language of Law
(d) Language of Art
17. GAAP stands for
(a) Generally Accepted Accounting Principles
(b) General Accounting Process
(c) Government Accounting Principles
(d) General Audit Practice
18. Going concern concept assumes business will
(a) Continue
(b) Close
(c) Merge
(d) Liquidate
19. Entity concept separates
(a) Owner and Business
(b) Assets and Liabilities
(c) Income and Expenses
(d) Cash and Bank
20. AS-1 deals with
(a) Accounting Policies
(b) Inventory
(c) Depreciation
(d) Cash Flow
21. Accounting is known as the
(a) Language of Business
(b) Language of Science
(c) Language of Law
(d) Language of Art
22. GAAP stands for
(a) Generally Accepted Accounting Principles
(b) General Accounting Process
(c) Government Accounting Principles
(d) General Audit Practice
23. Going concern concept assumes business will
(a) Continue
(b) Close
(c) Merge
(d) Liquidate
24. Entity concept separates
(a) Owner and Business
(b) Assets and Liabilities
(c) Income and Expenses
(d) Cash and Bank
25. AS-1 deals with
(a) Accounting Policies
(b) Inventory
(c) Depreciation
(d) Cash Flow
26. Person sending goods on consignment is
(a) Consignor
(b) Consignee
(c) Debtor
(d) Creditor
27. Ownership of consigned goods remains with
(a) Consignor
(b) Consignee
(c) Customer
(d) Agent
28. Del credere commission covers
(a) Bad debt risk
(b) Packing
(c) Freight
(d) Storage
29. Account sales is prepared by
(a) Consignee
(b) Consignor
(c) Auditor
(d) Bank
30. Normal loss is
(a) Expected loss
(b) Unexpected loss
(c) Cash loss
(d) Bad debt
31. Person sending goods on consignment is
(a) Consignor
(b) Consignee
(c) Debtor
(d) Creditor
32. Ownership of consigned goods remains with
(a) Consignor
(b) Consignee
(c) Customer
(d) Agent
33. Del credere commission covers
(a) Bad debt risk
(b) Packing
(c) Freight
(d) Storage
34. Account sales is prepared by
(a) Consignee
(b) Consignor
(c) Auditor
(d) Bank
35. Normal loss is
(a) Expected loss
(b) Unexpected loss
(c) Cash loss
(d) Bad debt
36. Person sending goods on consignment is
(a) Consignor
(b) Consignee
(c) Debtor
(d) Creditor
37. Ownership of consigned goods remains with
(a) Consignor
(b) Consignee
(c) Customer
(d) Agent
38. Del credere commission covers
(a) Bad debt risk
(b) Packing
(c) Freight
(d) Storage
39. Account sales is prepared by
(a) Consignee
(b) Consignor
(c) Auditor
(d) Bank
40. Normal loss is
(a) Expected loss
(b) Unexpected loss
(c) Cash loss
(d) Bad debt
41. Person sending goods on consignment is
(a) Consignor
(b) Consignee
(c) Debtor
(d) Creditor
42. Ownership of consigned goods remains with
(a) Consignor
(b) Consignee
(c) Customer
(d) Agent
43. Del credere commission covers
(a) Bad debt risk
(b) Packing
(c) Freight
(d) Storage
44. Account sales is prepared by
(a) Consignee
(b) Consignor
(c) Auditor
(d) Bank
45. Normal loss is
(a) Expected loss
(b) Unexpected loss
(c) Cash loss
(d) Bad debt
46. Person sending goods on consignment is
(a) Consignor
(b) Consignee
(c) Debtor
(d) Creditor
47. Ownership of consigned goods remains with
(a) Consignor
(b) Consignee
(c) Customer
(d) Agent
48. Del credere commission covers
(a) Bad debt risk
(b) Packing
(c) Freight
(d) Storage
49. Account sales is prepared by
(a) Consignee
(b) Consignor
(c) Auditor
(d) Bank
50. Normal loss is
(a) Expected loss
(b) Unexpected loss
(c) Cash loss
(d) Bad debt
51. Farm accounting is maintained for
(a) Farms
(b) Banks
(c) Factories
(d) Hotels
52. Crop sales are treated as
(a) Farm income
(b) Liability
(c) Capital
(d) Asset
53. Seed cost is
(a) Farm expense
(b) Income
(c) Asset
(d) Capital
54. Cash book records
(a) Cash transactions
(b) Credit sales
(c) Assets
(d) Liabilities
55. Ledger is a
(a) Principal book
(b) Subsidiary book
(c) Cash book
(d) Journal
56. Farm accounting is maintained for
(a) Farms
(b) Banks
(c) Factories
(d) Hotels
57. Crop sales are treated as
(a) Farm income
(b) Liability
(c) Capital
(d) Asset
58. Seed cost is
(a) Farm expense
(b) Income
(c) Asset
(d) Capital
59. Cash book records
(a) Cash transactions
(b) Credit sales
(c) Assets
(d) Liabilities
60. Ledger is a
(a) Principal book
(b) Subsidiary book
(c) Cash book
(d) Journal
61. Farm accounting is maintained for
(a) Farms
(b) Banks
(c) Factories
(d) Hotels
62. Crop sales are treated as
(a) Farm income
(b) Liability
(c) Capital
(d) Asset
63. Seed cost is
(a) Farm expense
(b) Income
(c) Asset
(d) Capital
64. Cash book records
(a) Cash transactions
(b) Credit sales
(c) Assets
(d) Liabilities
65. Ledger is a
(a) Principal book
(b) Subsidiary book
(c) Cash book
(d) Journal
66. Farm accounting is maintained for
(a) Farms
(b) Banks
(c) Factories
(d) Hotels
67. Crop sales are treated as
(a) Farm income
(b) Liability
(c) Capital
(d) Asset
68. Seed cost is
(a) Farm expense
(b) Income
(c) Asset
(d) Capital
69. Cash book records
(a) Cash transactions
(b) Credit sales
(c) Assets
(d) Liabilities
70. Ledger is a
(a) Principal book
(b) Subsidiary book
(c) Cash book
(d) Journal
71. Farm accounting is maintained for
(a) Farms
(b) Banks
(c) Factories
(d) Hotels
72. Crop sales are treated as
(a) Farm income
(b) Liability
(c) Capital
(d) Asset
73. Seed cost is
(a) Farm expense
(b) Income
(c) Asset
(d) Capital
74. Cash book records
(a) Cash transactions
(b) Credit sales
(c) Assets
(d) Liabilities
75. Ledger is a
(a) Principal book
(b) Subsidiary book
(c) Cash book
(d) Journal
76. Professional accounts are maintained by
(a) Doctors and CAs
(b) Manufacturers
(c) Traders
(d) Wholesalers
77. Receipt and Payment Account is prepared on
(a) Cash basis
(b) Accrual basis
(c) Hybrid
(d) Cost basis
78. Income and Expenditure Account resembles
(a) Profit & Loss A/c
(b) Balance Sheet
(c) Cash Book
(d) Journal
79. Outstanding expenses appear in
(a) Income & Expenditure A/c
(b) Cash Book
(c) Sales Book
(d) Receipt A/c
80. Balance Sheet shows
(a) Financial position
(b) Sales
(c) Production
(d) Purchases
81. Professional accounts are maintained by
(a) Doctors and CAs
(b) Manufacturers
(c) Traders
(d) Wholesalers
82. Receipt and Payment Account is prepared on
(a) Cash basis
(b) Accrual basis
(c) Hybrid
(d) Cost basis
83. Income and Expenditure Account resembles
(a) Profit & Loss A/c
(b) Balance Sheet
(c) Cash Book
(d) Journal
84. Outstanding expenses appear in
(a) Income & Expenditure A/c
(b) Cash Book
(c) Sales Book
(d) Receipt A/c
85. Balance Sheet shows
(a) Financial position
(b) Sales
(c) Production
(d) Purchases
86. Professional accounts are maintained by
(a) Doctors and CAs
(b) Manufacturers
(c) Traders
(d) Wholesalers
87. Receipt and Payment Account is prepared on
(a) Cash basis
(b) Accrual basis
(c) Hybrid
(d) Cost basis
88. Income and Expenditure Account resembles
(a) Profit & Loss A/c
(b) Balance Sheet
(c) Cash Book
(d) Journal
89. Outstanding expenses appear in
(a) Income & Expenditure A/c
(b) Cash Book
(c) Sales Book
(d) Receipt A/c
90. Balance Sheet shows
(a) Financial position
(b) Sales
(c) Production
(d) Purchases
91. Professional accounts are maintained by
(a) Doctors and CAs
(b) Manufacturers
(c) Traders
(d) Wholesalers
92. Receipt and Payment Account is prepared on
(a) Cash basis
(b) Accrual basis
(c) Hybrid
(d) Cost basis
93. Income and Expenditure Account resembles
(a) Profit & Loss A/c
(b) Balance Sheet
(c) Cash Book
(d) Journal
94. Outstanding expenses appear in
(a) Income & Expenditure A/c
(b) Cash Book
(c) Sales Book
(d) Receipt A/c
95. Balance Sheet shows
(a) Financial position
(b) Sales
(c) Production
(d) Purchases
96. Professional accounts are maintained by
(a) Doctors and CAs
(b) Manufacturers
(c) Traders
(d) Wholesalers
97. Receipt and Payment Account is prepared on
(a) Cash basis
(b) Accrual basis
(c) Hybrid
(d) Cost basis
98. Income and Expenditure Account resembles
(a) Profit & Loss A/c
(b) Balance Sheet
(c) Cash Book
(d) Journal
99. Outstanding expenses appear in
(a) Income & Expenditure A/c
(b) Cash Book
(c) Sales Book
(d) Receipt A/c
100. Balance Sheet shows
(a) Financial position
(b) Sales
(c) Production
(d) Purchases


True / False (50)
1. Accounting is the language of business.
2. Going concern assumes business will continue.
3. Consignment is the same as sale.
4. Ownership remains with consignor.
5. Farm accounting helps determine farm profit.
6. Receipt and Payment Account is on accrual basis.
7. Balance Sheet shows financial position.
8. Del credere commission covers bad debts.
9. Ledger is the principal book.
10. Income and Expenditure Account resembles P&L Account.
11. Accounting is the language of business.
12. Going concern assumes business will continue.
13. Consignment is the same as sale.
14. Ownership remains with consignor.
15. Farm accounting helps determine farm profit.
16. Receipt and Payment Account is on accrual basis.
17. Balance Sheet shows financial position.
18. Del credere commission covers bad debts.
19. Ledger is the principal book.
20. Income and Expenditure Account resembles P&L Account.
21. Accounting is the language of business.
22. Going concern assumes business will continue.
23. Consignment is the same as sale.
24. Ownership remains with consignor.
25. Farm accounting helps determine farm profit.
26. Receipt and Payment Account is on accrual basis.
27. Balance Sheet shows financial position.
28. Del credere commission covers bad debts.
29. Ledger is the principal book.
30. Income and Expenditure Account resembles P&L Account.
31. Accounting is the language of business.
32. Going concern assumes business will continue.
33. Consignment is the same as sale.
34. Ownership remains with consignor.
35. Farm accounting helps determine farm profit.
36. Receipt and Payment Account is on accrual basis.
37. Balance Sheet shows financial position.
38. Del credere commission covers bad debts.
39. Ledger is the principal book.
40. Income and Expenditure Account resembles P&L Account.
41. Accounting is the language of business.
42. Going concern assumes business will continue.
43. Consignment is the same as sale.
44. Ownership remains with consignor.
45. Farm accounting helps determine farm profit.
46. Receipt and Payment Account is on accrual basis.
47. Balance Sheet shows financial position.
48. Del credere commission covers bad debts.
49. Ledger is the principal book.
50. Income and Expenditure Account resembles P&L Account.


Answer Key
1. a
2. a
3. a
4. a
5. a
6. a
7. a
8. a
9. a
10. a
11. a
12. a
13. a
14. a
15. a
16. a
17. a
18. a
19. a
20. a
21. a
22. a
23. a
24. a
25. a
26. a
27. a
28. a
29. a
30. a
31. a
32. a
33. a
34. a
35. a
36. a
37. a
38. a
39. a
40. a
41. a
42. a
43. a
44. a
45. a
46. a
47. a
48. a
49. a
50. a
51. a
52. a
53. a
54. a
55. a
56. a
57. a
58. a
59. a
60. a
61. a
62. a
63. a
64. a
65. a
66. a
67. a
68. a
69. a
70. a
71. a
72. a
73. a
74. a
75. a
76. a
77. a
78. a
79. a
80. a
81. a
82. a
83. a
84. a
85. a
86. a
87. a
88. a
89. a
90. a
91. a
92. a
93. a
94. a
95. a
96. a
97. a
98. a
99. a
100. a
True/False Answers
1. True
2. True
3. False
4. True
5. True
6. False
7. True
8. True
9. True
10. True
11. True
12. True
13. False
14. True
15. True
16. False
17. True
18. True
19. True
20. True
21. True
22. True
23. False
24. True
25. True
26. False
27. True
28. True
29. True
30. True
31. True
32. True
33. False
34. True
35. True
36. False
37. True
38. True
39. True
40. True
41. True
42. True
43. False
44. True
45. True
46. False
47. True
48. True
49. True
50. True
